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Dear Sir/Madam, 

National Stock Exchange of India Ltd . 
Listing Dept. , Exchange Plaza, 5th Floor 
Plot No . C/1, G. Block 
Bandra- Kurla Complex 
Bandra (E) 
Mumbai - 400 051 

Symbol : ARV INDFASN 

Sub: Outcome of the Meeting of the Board of Directors held on July 09, 2020 

Ref.: Regu lations 30, 33 and other applicable provisions of the SEBI (Listing Obligations and 
Disc losure Requirements) Regulations, 2015. 

We hereby in form yo u that t he Board of Di rectors of t he Company at i ts meetin g held today has : 

1. Approved the Audi ted Standa lone and Consolidated Financia l Resu lts of the Company for the 
quarter and year ended on March 31, 2020 . 

Pursuant to Regulations 30 and 33 of the SEBI (List ing Ob ligations and Disclosure Requi rements ) 
Regulation s, 201 5 (SEBI LODR Regulations" ), we hereby enclose herewith the fo llowing: 

1. Audited Standalone and Con solidated Financial Results of t he Company for t he quarter and 
year ended on March 31, 2020, along wit h Auditors' Reports for t he sa id quarter and yea r . 

2. A copy of the press re lease being issued by the Company in respect of Audited Financial results 
fo r the quarter and yea r ended on March 31, 2020. 

3. Investo r Presentation for Q4 issued in t hi s regard . 

Further, pursuant to Regulation 33 (3)( d) of SEB I LODR Regulat ion s, we hereby declare that the 
Statutory Auditors, M/ s. Sora b S. Engineer & Co , Ch artered Accountants have issued t he Audi t 
Reports with unmodified opinion on Standalone and Consolidated Financial Results of t he Company 
for t he quarter and year ended on March 31, 2020. 

The meetin g of t he Boa rd of Di rectors of t he Company co mmenced at 11 .30 a.m . and concluded at 
()_J__!_ ~ ().-__ p . m . 

We shall inform you in due course the date on which th e Company will hold Annual General Meeting 
fo r the yea r ended March 31, 2020. 

You are requested to take t he above on your reco rds and brin g t his to t he Notice of all concerned. 

Thanking you, 

Yours fa it hfu lly, 
For Arvind Fashions ~~d 

,A 
/ \ 

Vijay 
Comp ary 
Encl. : As above. 
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INDEPENDENT AUDITOR'S REPORT 

TO THE BOARD OF DIRECTORS OF ARVIND FASHIONS LIMITED 

Report on the audit of the Standalone Financial Results 

Opinion 

804, SAKAR-IX, 
BESIDES OLD RBI, 

ASHRAM ROAD; 
AHMEDABAD-380 009 

1. We have audited the accompanying standalone annual financial results of Arvind Fashions 
Limited ("the Company") for the year ended March 31, 2020 and the standalone statement 
of assets and liabilities and the standalone statement of cash flows as at and for the year 
ended on that date ("standalone financial results"), attached herewith, being submitted by 
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations"). 

2. In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid standalone financial results: 

i. are presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations in this regard; and 

ii. give a true and fair view In conformity with the recognition and measurement principles 
lald down In the applicable accounting standards prescribed under section 133 of the 
Companies Act, 201-3 ("the Act") and other accounting princi.ples generally ac;cept~d In 
India of loss and other comprehensive income and other financial information for the 
year ended March 31, 2020 and the standalone statement of assets and liabil~ties and 
the standalone statement of cash flows as at and for the year ended on that date. 

Basis for Opinion 

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10} of the Act and other applicable authoritative pronouncements issued by the 
Institute of Chartered Accountants of India ("the !CAI"). · Our responsibilities under those 
Standards are further described in the Auditor's Responsibilities for the Audit of the standalone 
financial results section of our report. We are independent of the Company in accordance with 
the Code of Ethics issued by the ICAI together with the ethical requirements that are relevant 
to our audit of the financial results under the provisions of the Act and the Rules thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Emphasis of Matter Paragraph' 

4. We draw your attention to note 6 of the standalone financial results which explains the 
uncertainties and management's assessment of the financial impact due to the 
lockdown and other restrictions Imposed b'y the Government of India· and other 
conditions related to the COVID-19 pandemic situation, for which a definitive 
assessment in the sub·sequent ·period Is highly dependent upon tirtumstances as they 
evolve. 

opinion is not modified in respect of this matter, 

Head Office : 902 , Raheja Centre , Free Press Journal Marg , Nariman Point, Mumbai-400 021 . 
Telephone : +91 22 2282 4811 , 2204 0861 • Email : sorabsengineer@yahoo.com, ssemum@sseco.in 
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SORAB S. ENGINEER & CO. (Regd.) 
Management's Responsibilities for the Standalone Financial Results 

5. These standalone financial results have been prepared on the basis of the standalone annual 
financial statements. The Company's Board of Directors are responsible for the preparation of 
standalone financial results that give a true and fair view of the loss and other comprehensive 
income and other financial information of the Company and the standalone statement of assets 
and liabilities and the standalone statement of cash flows in accordance with the recognition 
and measurement principles laid down in Indian Accounting Standard prescribed under Section 
133 of the Act read with relevant rules issued thereunder and other accounting principles 
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. 
This responsibility also includes maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding of the assets of the Company and for preventing 
and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and 
design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the standalone financial results that give a true 
and fair view and are free from material missti;:itement, whether oue to fraud or error. 

6. In preparing the standalone financial results, the Board of Directors are responsible for 
assessing the Company's ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless the 
Board of Directors either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

7. The Board of Directors are also responsible for overseeing the Company's financial reporting 
process of the Company. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

8. Our objectives are to obtain reasonable assurance about whether the standalone financial 
results as a whole are free from material misstatement, whether due to fraud or error, and to 
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the ·aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these standalone 
financial results. 

9. As part of an audit in accordance with SAs, we exercise professional judgment aild maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial results, 
whether due to fraud or error, design and perform audit procedures responsive to those 
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detectihg 'a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal contrnl. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, 
we are also responsible for expressing our opinion on whether the Company has adequate 
internal financial controls with reference to financial statements in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

Conclude on the appropriateness of the Board of Directors' use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Company's 
ability to continue as a going concern. If we conclude that a material uncertainty exists, 



SORAB S. ENGINEER & CO. (Regd.) 
we are required to draw attention in our auditor's report to the related disclosures in the 
financial results or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

• Evaluate the overall presentation, structure and content of the standalone financial 
results, including the disclosures, and whether the financial results represent the 
underlying transactions and events in a manner that achieves fair presentation. 

10. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. We also provide those charged 
with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

Other Matters 

11. Due to COVID-19 related lockdown restrictions, management was able to perform year end 
physical verification of inventories, only at certain locations, subsequent to the year-end. Also, 
we were not able to physically observe the stock verification, wherever carried out by 
management. Consequently, we have performed alternate procedures to audit the existence 
of inventory as per the guidance provided in SA 501 "Audit Evidence - Specific Considerations 
for Selected Items" which includes inspection of supporting documentation relating to 
purchases, sales, results of cyclical count performed by the Management through the year and 
such other th ird party evidences where applicable and have obtained sufficient appropriate 
audit evidence to issue our unmodified opinion on these standalone financial results. 

Our report on the Statement is not modified in respect of this matter. 

12. The standalone financial results include the results for the quarter ended March 31, 2020 being 
the balancing figures between the audited figures in respect of full financia·I year and the 
published unaudited year to date figures up to the third quarter of the current financial year 
which were subject to limited review by us. 

13. The standalone financial results dealt with by this report has been prepared for ·the express 
purpose of filing with stock exchanges on which the Company's shares are listed. These results 
are based on and should be read with the audited standalone financial statement of the 
Company for the year ended March 31, 2020 on which we issued an unmodified audit opinion 
vide our report dated July 09, 2020. 

For Sorab S. Engineer & Co. 
Chartered Accountants 
Firm Registration No. 1104} 7W 

~~, Jk~-- I\.. 
CA. Chokshi Shreyas B. 
Partner 
Membership No. 100892 
UDIN : 20100892AAMON3'l5"0 

Place : Ahmedabad 
Date: July 09, 2020 
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ARVINDFASHIONS LIMITED 
A MEMBER OF THE LALBHAJ GROUP 

Corporate Office: Du Pare Trinity, glh Floor, 17, M.G. Road, Bengaluru - 560 001 
Tel. 91 -80-4 l S5 060 l 

www.arvindfashions.com 

emen o ' St.it t f Unaudited Stand:al- Flnand:al it-,lts fDf' the Quarter and Year Ended Mardi 31 2020 

,a,ucutan 

Income 
I a) Revenue trom operations 
( b) Other Income 

Total Income 

~ 
(a) COSt of Trims and accessories consumed 
(b) Purchases of stock- In-trade 
(c) Chanqe5 In Inventories of stock- In-trade 
(d) Employee beneHls expense 
(e) Anance costs 
(f) Depreciation and amortisation expense 
cg) Other expenses 

Total~ 

Proflt/(L-) before~ I- and tax (l-1) 

Exceptional Items (Refer Note 6) 

Proflt/(Losa} before tax (3-4) 

Tax l!x-
Current Tax 
(Excess)/short provision related to earl ier years 
Deferred Tax CharQe/ (Credit) 
Total Tax txpenae/(CNldlt) 

Proflt/(Lou) fOf' the partod an.r tu: (5◄) 

0-.. Comp,_...,,. Income/ (Lou) (Net of Tax) 
(al lteme that wlll not be daaifled to profit and I-

(I) Re-measurement qaln/(loss) on defined beneHI plans 
(11) Income Tax related to the Item above 

(b) lc.m. that wtll be d...ifled to profit and I-
(I) Effective portion of gains/ (loss) on cash now hedges 
(11) Income Tax related to the Item above 

Total other cornpret-ive lncome/(1-), net of tax 

Total Comprehenal- Income/(~) fDf' the Period (7+8) 

Paid-up Equ ity Share capital (Face Value , 4/- per share) 
Other Equity 

faming - ._ In , (Anl'IUIIIIMd. mccept for qusten) 
- Basic 
- DIiuted 

(See K<lOffl"'"""'"" notea to the Standalone PlNlndill ltMUlbll 

As per our re Port or even dale 
For Sonb S. Engl,._ • CO. 
Chartered Accountants / 

~J:-nJC~-- ~-
CA. Olokahl Shreyu I. 
Partner 
Membership No. 100892 

31.03.'>0 
(llefw Note 11) 

205.28 
3.73 

209,01 

3.86 
119.24 

5.48 
10.75 
9.69 
5.41 

35.33 
11111.711 

H .2ll 

119.26\ 

(0.01) 

-
-

0.09 
0.09 

10 .10 

0.22 
(0.08) 

-

0 .14 

0.04 

23.47 

(0.02) 
(0.02) 

uu.,sEnelell 
3112.•· 21.0ll.l• 

unaudited (llefw Note U) 

199.11 217.82 
3.30 0.60 

202.41 2111.42 

0.05 1.13 
113.90 142.70 

35.58 (7.65) 
12.40 19.47 
11.44 5.32 
2.02 ◄ .90 

34 .86 54.52 
210.2ll 220.39 

(7.84) (1.97) 

-

(7,84} (1.97 ) 

(0.18) (11.69) 

13.39\ 110.901 
(3.57} (22.59' 

14.27' 10.12 

(0.10) (1 .46) 
0.04 0.51 

(0.03) 0.09 
0.01 10,031 

10.oa, I0.ff\ 

14.351 19.73 

23.47 23.20 

(0 .73) 3.57 
(0,72) 3.49 

f In Crores exceot oer share data v---
31Ji3.20 31.03.H 
-ted Audited 

854.11 1,009.90 
12.44 1. 79 

&ff.55 1011.M 

4.52 2.72 
577.52 781.64 

4.69 (141.55) 
56,10 66.33 
37.32 17.98 
13.04 15.30 

161.43 207.04 
8114.112 M9.411 

11.93 62.:13 

r19.26) -
(7.33) 62. 23 

13.43 
(0.17) -
12.271 112, 71) 
(2.44) 0.72 

(4.1191 111.51 

(0.26) (2.11) 
0.09 0.74 

(0.07) 
- 0.02 

(0.17} 11.421 

15,015 60.09 

23.47 23.20 
1,325.79 1,326.65 

(0.84) 10.64 
(0.83) 10.40 

Ahrnedabad 
July 09, 2020 

Bengaluru 
July 09, 2020 

/\rv1no 
Regd. Office : Main Building, Arvind Limited Premises, Naroda Road, Ahmedabnd - 380 025. 

ClN: L52399GJ20l6PLC085595 
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Audited Standalone Statement of AAeta and Llabllltles 
~ in Crores 

Particulars Year Ended 

ASSETS 

l. Non-current ■uets 
(a) Property, pl11nt and equipment 
( b) Capital work-In-progress 
( c) Intangible assets 
( d) Intangible assets under development 
( e) Flnanctal assets 

(i) Investments 
(II) Loans 
(iii) Other financial assets 

(fl Deferred tax assets (net) 
(g) Other non-current assets 

Sub-Total-Non-current Anets 

ILCurrenta...U 
( a J Inventories 
(b) Financial assets 

(i) Trade receivables 
(II) Cash and cash equivalents 
(iii) Bank balance other than (Iii) above 
(iv) Loans 
( v J Others financial assets 

(c) Current tax assets (net) 
( d) Other current assets 

Sub-Total-Current "-ts 

Tot■ IAaem 

EQUITY ANO LIABRITIES 

Equity 
(a) Equity share capital 
( b) Other IQUitv 

S..b-T otal -Equity 

LIABILITIES 
I. Non-current ll■ bllltles 

(a) Flnancial liabilities 
( i) Borrowings 
( II J Other financial liabilities 

(b) Long-term provisions 
Sub-Total - Non-current Ll■ blllti.. 

n.current ll■ bllltles 
(a) Financial liabilities 

(I) Borrowings- short term 
(ii) Trade payables 

a) total outstanding dues of micro enterprises and small enterprises 
b) total 6utstanding dues of creditors other than micro enterprises and small enterprises 

(Iii) Other financial liabilities 
(b) Other current liabilities 
( c) Short-term provisions 

As per our report of even date 
For Sorab S. Engln-r • Co. 
Chartered Accountants 

cw:;rtlonJ~: (. 

CA. Chouhl Shrey■a 8. 
Partner 
Membership No. 100892 

Ahmedabad 
July 09, 2020 

Sub-Total - Current Ll■ bllltlea 

Total Eaultv and Ll■bllltt.. 

J\rVJno 

3 1.03.20 
Audited 

31.01 
. 

26 .69 
-

1,301.48 
0 .03 

18.15 
19.81 
0 .19 

1397.36 

247.93 

185.97 
8 .00 
0 .22 

110 .86 
0.47 

15.18 
67.83 

636.46 

2 033.82 

23.47 
1 325.79 

1341.26 

20.97 
4. 14 
4.55 

20.H 

234.42 

57.97 
338.42 

18.90 
3 .57 
1.62 

654.90 

2,033.112 

>< 
su,_h J. 
Managing Director 

Bengaluru 
July 09, 2020 

Regd. Office: Main Building, Arvind Limited Premises, Naroda Road, Ahmcdabad - 380 025 . 
CIN: L52399GJ2016PLC085595 

31.03.10 
Audited 

29.62 
5.50 
9 .21 
1 .93 

1,243 .99 
0 .14 

14.26 
17.39 
0.28 

1322.32 

249.14 

147.39 
1.16 
0 .03 

31.49 
0.69 

13.07 
71.90 

514.87 

1,837.19 

23.20 
1 326.65 

1..3'9.85 

18.94 
1.20 
5.09 

25.23 

51.70 

30.28 
343.70 

18.49 
15.73 

1.21 
462.11 

11137.1!1 
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Corporate Office: Du Pare Trinity, 8th Floor, 17, M.G. Road, Bengaluru - 560 001 
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Standalona Stat-I of Catll Flo- for Ille YUr MCMd March l1 2020 , 
ff lnCnlres l 

hrtlaalan y--- Y••-
A 0pentd119 actlvlU. 

l'rofll/{LoM) BefoN -tlon 
Adj_,_la lo reconcile profit baton, - to net c.ash no- : 
Depredation /Amortization 
F!Mnclal gu,,rantee commmlon 
Interest Income 
Interest and Other Borrowing Cost 
Gain on Reassessment of Lease 
Bad Debts Written off 
Allowance of doubtful dd>Cs/advances 
Provision for UtlgaUon/Dlsputes 
Foreign Exchange difference 
( Proflt)/Loss on sale of Prol)erty, Plant ll Equipment /Intangible assets 
Share based payment expense 

c,p..tlng l'rofll befon, WOl1dno capital 01111111• 
Worttlng capttal Changes : 
(Iner.....,) / Decrease In 1nventor1es 
(Increase) / DecTease In trade receivables 
(Increase) / Decrease In other assets 
(Increase) / Decrease In otheo' flnandal assets 
(Incraase) / Decreme In other bank balonces 
Increase / (Decrease) In trade payables 
Increase / (Decrease) In othel" llabllltles 
Increase / (Decrease) In other nnanclal liabilities 
Increase/(~) In provisions 
N•t ~ In Wort<1119 C.pltal 

~ --- - Openatlona Olnlct Taxes-"' fN<t of Income Tax refundl -~'""" ___ ,,.) 
II Cash Flow from lnvatlng -

Purchase of Prol)erty, Plant ll Equlpmoflt /Intangible ,,_ (Net) 
Proceeds lTOm disposal of Property , Plant & Equipment 
Changes In Capital Advances 
Changes In Loans and adVances 
Purchase of Investments 
Interest Received 
Net cnh flow from IIWMllna Actlvit'- llll 

C Cash Flow,,._, Fblanclng ActMtla 
PrOCMds from Issue of share capital 
Share appijcatlon money rece!Ved 
Changes In ionv lerm Borrowing• 
Char>QM In short term borrowlnQs 
Principal Repayment of Lease LJabHltles 
Interest and Other Borrowlna Cost Paid 

Net CMh flow from ---fCl 

Net l_/lo.n,,;._l In~• cash -ulvalanta 111.l +t•l+fCl 
cash & cash equivalents at the beginning of the year 
Add: Adjustment due lo business combination 

cash ll cash eaulvalents at the end of the vear 

llacondlletlon of CUii • ~ equlv■'-bl: 

l'■rticulan 

~and CMh --COMp,1M of: 
cash on Hand 
Balances wttt, Banks 

CMh - 0Nh equlval-ta 

As per our report of even date 

~ ir: r ( 

CA. ~~-4.~ 
Partner 
Membenhlp Ho. 100892 

"""-labad 
July 09, 20 20 

/\rv1no 

-,1.2020 

( 7 .33) 

13.04 
(3.12) 
(8.22) 
37.32 
(0.05 ) 

0. 09 
0.98 
0.45 

0.33 
0.48 

40.70 
JJ. 37 

1.21 
(39.37) 

3.79 
(3. 67) 
(0, 19) 
22.41 

(13. 16) 
(2.88) 
(0.84) 

( J2.70\ 
0 .8 7 

f l .94l 
<l.27' 

( 25.67) 
1.52 
0.09 

(79.26) 
(50 .00) 

8.22 
'145.lOl 

9.30 
{8.51) 

7. .86 
182 , 72 
(0.78) 

132.38) 
1.53. 21 

LU 
1. 16 

1. 16 
8.00 

-J•- 201' 

15.30 
(1.48) 
(0. 19) 
17.98 
0 .00 
1.29 
0.95 
0 .64 

(0.58) 
(0 .01) 

0 ,72 

(108.42) 
(77.23) 
102.55 
( 2.50) 

157. 76 
(20.36) 

2.42 
(0. 18) 

(26.21) 
0 .56 
1.2s 

(29.99) 
(100.00) 

0 .19 

J ,41 
8.51 

20,70 
(12.52 ) 

114.791 

y- -
Mardi 3 1 2020 

8.00 
a.oo 

Managing Director 

BenQaluru 
July 09 , 2020 

12.23 

34.62 
H.15 

54.04 
uo.u 

f26 .99 l 
123.to 

fl54.20l 

5 .31 

24.1191 
8 .05 

18.10 
26.15 

1. 16 

y .. , _,_ 
Na--L 3 1 -·-

0.02 
1.14 
1.lt 

Regd. Office: Main Building, ArvinJ Limited Premises, Naroda Road, A hmcdnbod • 380 025 . 
CIN: L52399GJ20 L6PLC085595 
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Notes to the Standalone Financial Results: 

1 The above standalone fi nancial resu lts have been prepared in accordance with Indian Accounting Standards as 
prescribed under section 133 of the Companies Act 2013 read with Rule 3 of the Companies (Indian 
Accounting Standards) Rules, 2015 as amended from time to t ime. 

2 The above standalone financial results for the quarter and year ended March 31, 2020 which have been 
subjected to audit by the Auditors of the Company, were reviewed and recommended by the Aud it Committee 
and subsequently approved by the Board of Directors at their meeting held on July 09, 2020 In terms of 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requi rements) Regulation 2015. The Statutory 
Auditors have expressed an unqualified audit opinion. 

3 The Company Is primarily engaged In the business of Branded Apparels (Garments and Accessories) t hrough 
retail and departmental store facilities, which in the terms of Ind AS 108 on 'Operating Segments', constitutes 
a sing le reporting segment. 

4 Effective from April 1, 2019, the Company has adopted I nd AS 116 ~Leases" using modified retrospective 
approach as per para CB (C) (1) to its leases. Consequently, the Company has recorded lease liability of Rs. 
2.47 Crores calculated as the present value of the remaining lease payments discounted at the Incremental 
borrowing rate. Right of use asset has been recognised at Rs . 2.31 Crores determined at net of the amount 
calculated by applying the standard since the date of the commencement of lease and the result ing 
depreciation up to the date of adoption. The net effect of Rs. 0.10 Crores (net of deferred tax asset of Rs . 0.06 
Crores) on initial application of Ind AS 116 has been adjusted to retained earnings as on April 1, 2019 . 

Due to transition, the nature of expenses In respect of operating leases has changed from "lease rent" of Rs. 
NII (quarter ended December 31, 2019 : Rs. 0.14 Crores and year ended March 31, 2020: Rs . 0.86 Crores) to 
"depreciation expense" of Rs. NII (quarter ended December 31, 2019: Rs. 0.05 Crores and year ended March 
31, 2020: Rs. 0.67 Crores) for the right-to-use assets and "finance cost" of Rs. NII (quarter ended December 
31, 2019 : Rs. 0.01 Crores and year ended March 31, 2020 : Rs . 0.08 Crores) for Interest accrued on lease 
liability . To this extent, performance for the quarter and year ended March 31, 2020 Is not comparable with 
previous period results. 

5 The National Company Law Tribunal, Ahmedabad Bench vide Its order dated October 26,2018 has approved 
the scheme of arrangement for demerger of Branded Apparel undertaking of Arvind Limited to Arvind Fashions 
Limited with effect from November 30,2018 (the appointed date). The Scheme became effective from 
November 30,2018. Pursuant to the Scheme, all the assets, liabilities, Income and expenses of the Branded 
Apparel undertaking has been transferred to the Company from the appointed date. To this extent, current 
quarter and year ended on March 31 , 2020 are not comparable with those of previous periods. 

6 The Pandemic of COVID-19 is having an unprecedented impact globally on people and on the economy. It has 
caused severe effects on the economy, world over including India due to lockdowns, disruptions In 
transportation, supply chain, travel plans, quarantines, social distancing and other emergency measures. As a 
result of the lockdown imposed by the Government of India owing to spread of COVID-19 in the country, the 
Company closed Its offices from March 23, 2020 and moved to the concept of Work from Home (WFH) for all 
employees. Post the recent relaxation In lockdown, the Company has gradually started opening its offices In 
certain geographies with limited W?rkforce In- line with the Government's directives issued as on date. 

The Company is engaged In the business of trading and retai ling of readymade gannents and accessories. It 
has a large reta il and wholesale network. The operations of the Company has been severely affected by this 
disruption. Both retail and wholesale operations have remain under suspension for substantial part of Q1FY21. 
The effects such as lower than normal business, other disruptions are expected to have continuing effect at 
least for the next few quarters based on current assessment. 

The Company has made detailed assessment of Its liquidity position and of the recoverability and carrying 
value of its assets as at balance sheet date and has made appropriate adjustment along with adjustment to 
revenue recognition and actuarial assumptions. In assessing the recoverabil ity of its assets Including 
receivables and Inventories, the Company has considered Internal and external Information up to the date of 
approval of these financial statements Including economic forecasts. However, the overall environment 
continues to remain uncertain and our assumptions used for preparing the financial statements may undergo 
change depending on the evolving economic and health environment In the Country . The Company will 
continue to monitor the situation and constantly assess the financial Impact to its retail as well wholesale 
operations. 
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The Company has taken additional provisions arising out of Covld, the impact of which are disclosed under 
Exceptional Items and the details are as under: 

Rs. In Crores 
Particulars Quarter Ended Year ended 

31.03.20 31.12.19 31.03.19 31.03.20 31.03.19 
(a) Margin on Sales Return Provision 12.52 - - 12.52 -
(b) Inventory Dormancy Provision 4.89 - - 4.89 -
(c) Allowance for Doubtful Debtors 1.85 - - 1.85 -
Total 19.26 - - 19.26 -

7 The Board of Directors of the Company In Its meeting held on February 21, 2020, has recommended and 
subsequently approved by the members of the Company, the proposal to transfer the "Flying Machine" ("FM") 
wholesale trading business of the Company as a going concern to Arvlnd Youth Brands Private Limited, a 
wholly owned subsidiary of the Company by way of slump sale at a lump sum consideration which will not be 
less than book value of FM division as appearing on the date of closure of the transaction. 

8 The Company has initiated discussion for lease rent waiver on account of pandemic and have received 
conflnnations from some of the landlord. The Company has accounted for revised rentals on account of 
modification only where It has received signed conflnnatlon from landlord . 

9 During the quarter, the Company has allotted NII equity shares (quarter ended December 31, 2019: NII, 
quarter ended March 31, 2019: Nil, year ended March 31, 2020: 6,84,691, year ended March 31, 2019 : 
2,98,911) pursuant to exercise of stock options by employees. 

10 Considering the countrywide lockdown Imposed by the Government of India to combat the spreading of Novel 
Coronavlrus ("COVID-19") and overall market conditions, the Committee of Directors of the Company has, at 
Its meeting held on March 26, 2020, decided to defer the Rights Issue of the Company which was to open on 
March 30, 2020. Subsequently, considering the dynamic nature of the pandemic situation, Board of Directors 
at Its meeting held on June 21, 2020, has revised the Issue size up to Rs. 399.79 Crores from Rs. 299.64 
Crores and approved to Issue equity shares on rights basis In the ratio of 62 :91, i.e. 62 Equity Shares for 
every 91 Equity Shares held at an Issue Price of Rs. 100/- per Equity Share (including premium of Rs. 96/­
per Equity Share). The rights Issue is open for subscription from June 29, 2020. 

11 The standalone figures of the last quarter are the balancing figure between the audited figures in respect of 
the full financial year upto March 31, 2020 and March 31, 2019 and the unaudited year-to-date figures upto 
December 31, 2019 and December 31, 2018 being the date of the end of the third quarter of the financial year 
which were ~ubjected to limited review by the auditor. 

12 Previous period's figures have been regrouped/ rearranged wherever necessary, to confonn to current period 
presentation. 

For Sor■b s. Engineer • Co. 
Chartered Accountants 

For Arvind Fashions LI · 
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Partner 
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INDEPENDENT AUDITOR'S REPORT 

TO THE BOARD OF DIRECTORS OF ARVIND FASHIONS LIMITED 

Report on the Audit of Consolidated Financial Results 

Opinion 

804, SAKAR-IX, 
BESIDES OLD RBI, 

ASHRAM ROAD; 
AHMEDABAD-380 009 

1. We have audited the accompanying consolidated annual financial results of Arvind Fashions 
Limited (hereinafter referred to as the 'Holding Company") and its subsidiaries (Holding 
Company and its subsidiaries together referred to as "the Group") for the year ended March 
31, 2020 and the consolidated statement of assets and liabilities and the consolidated 
statement of cash flows as at and for the year ended on that date ("consolidated financial 
results"), attached herewith, being submitted by the Holding Company pursuant to the 
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended ('Listing Regulations'). 

2. In our opinion and to the best of our information and according to the explanations given to 
us and based on the consideration of reports of other auditors on separate audited financial 
statements of the subsidiary, the aforesaid consolidated financial results: 

(i) include the annual financial results of the following entities: 

Parent Company 
Arvind Fashions Limited 

Subsidiary Companies 
Arvind Lifestyle Brands Limited 
Arvind Beauty Brands Retail Private Limited 
Calvin Klein Arvind Fashion Private Limited 
Tommy Hilfiger Arvind Fashion Private Limited 
Arvind Youth Brands Private Limited 
Value Fashion Retail Limited 

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing 
Regulations in this regard; and 

(iii) give a true and fair view in conformity with the recognition and measurement principles 
laid down in the applicable accounting standards prescribed under Section 133 of the 
Companies Act, 2013 ("the Act'') and other accounting principles generally accepted in 
India of the net loss and other comprehensive income and other financial information for 
the year ended March 31, 2020 and the consolidated statement of assets and liabilities 
and the consolidated statement of cash flows as at and for the year ended on that date. 

Basis for Opinion 

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 
section 143(10) of the Act and other applicable authoritative pronouncements issued by the 
Institute of Chartered Accountants of India ("the !CAI"). Our responsibilities under those 
Standards are further described in the Auditor's Responsibilities for the Audit of the 
consolidated financial results section of our report. We are independent of the Group, its 
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ICAI together with the ethical requirements that are relevant to our audit of the financial 
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the Code of 
Ethics. We believe that the audit evidence obtained by us and other auditors in terms of their 
reports referred to in "Other Matter" paragraph below, is sufficient and appropriate to 
provide a basis for our opinion. 

Emphasis of Matter Paragraph 

4. We draw your attention to note 6 of the consolidated financial results which explains 
the uncertainties and management's assessment of the financial impact due to the 
lockdown and other - restrictions imposed by the Government of India and other 
conditions related to the COVID-19 pandemic situation, for which a definitive 
assessment in the subsequent period is highly dependent upon circumstances as they 
evolve. 

Our opinion is not modified in respect of this matter. 

Board of Directors' Responsibilities for the Consolidated Financial Results 

5. These Consolidated financial results have been prepared on the basis of the consolidated 
annual financial statements. The Holding Company's Board of Directors are responsible for 
the preparation and presentation of these consolidated financial results that give a true and 
fair view of the net loss and other comprehensive income and other financial information of 
the Group in accordance with the Indian Accounting Standards prescribed under Section 133 
of the Act read with relevant rules issued thereunder and other accounting principles 
generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. 
The respective Board of Directors of the companies included in the Group are responsible for 
maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Group and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments 
and estimates that are reasonable and prudent; and the design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for 
ensuring accuracy and completeness of the accounting records, relevant to the preparation 
and presentation of the consolidated financial results that give a true and fair view and are 
free from material misstatement, whether due to fraud or error, which have been used for 
the purpose of preparation of the consolidated financial results by the Directors of the 
Holding Company, as aforesaid. 

6. In preparing the consolidated financial results, the respective Board of Directors of the 
companies included in the Group are responsible for assessing the ability of the Group to 
continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the respective Board of Directors either 
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do 
so. 

7. The respective Board of Directors of the companies included in the Group are responsible for 
overseeing the financial reporting process of the Group. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

8. Our objectives are to obtain reasonable assurance about whether the consolidated financial 
results as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 
detect a material misstatement when it exists. Misstatements can arise from fraud or error 
and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these 
consolidated financial results. 
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9. As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial 
results, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3) (i) of the 
Act, we are also responsible for expressing our opinion on whether the company has 
adequate internal financial controls with reference to financial statements in place and 
the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the ability of the 
Group and its associates and jointly controlled entities to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor's report to the related disclosures in the consolidated financial results or, if such 
disclosures are inadequate, to modify our opinion . Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Group and its associates and jointly controlled entities to cease 
to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial 
results, including the disclosures, and whether the consolidated financial results 
represent the underlying transactions and events in a manner that achieves fair 
presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial results of the entities 
within the Group to express an opinion on the consolidated financial results. We are 
responsible for the direction, supervision and performance of the audit of financial 
information of such entities included in the consolidated financial results of which we are 
the independent auditors. For the other entity included in the consolidated financial 
results, which has been audited by other auditors, such other auditors remain responsible 
for the direction, supervision and performance of the audits carried out by them. We 
remain solely responsible for our audit opinion. 

10. We communicate with those charged with governance of the Holding Company and such 
other entities included in the consolidated financial results of which we are the independent 
auditors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. We also provide those charged with governance with a statement 
that we have complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be thought 
to bear on our independence, and where applicable, related safeguards. 

11. We also performed procedures in accordance with the circular issued by the SEBI under 
Regulation 33(8) of the Listing Regulations, as amended, to the extent applicable. 
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Other Matters 

12. The consolidated financial results include the audited financial results oftwo subsidiaries, 
whose financial statements reflect total assets of Rs. 3,264.90 Crores and net assets of 
Rs.467.41 Crores as at March 31, 2020, total revenue of Rs. 2854.94 Crores, total 
comprehensive loss of Rs. 340.12 Crores and cash outflow (net) of Rs. 2.30Crores for the 
year ended March 31, 2020, as considered in the consolidated financial results, which have 
been audited by other auditors. The independent auditors' reports on financial statements of 
these entities have been furnished to us and our opinion on the consolidated financial 
results, in so far as it relates to the amounts and disclosures included in respect of these 
entities, is based solely on the report of such auditors and the procedures performed by us 
are as stated in paragraph above. 

Our opinion on the consolidated financial results is not modified in respect of the above 
matter with respect to our reliance on the work done and the report of the other auditors. 

13. The consolidated financial results includes the financial results of two subsidiaries, whose 
financial statements reflect total assets of Rs. 0.02 Crores and net assets of Rs. 0.02 Crores 
as at March 31, 2020, total revenue of Rs. Nil, total comprehensive income of Rs. Nil and 
cash flow (net) of Rs. 0.02 Crores for the year ended March 31, 2020, as considered in the 
consolidated financial results.These financial statements are unaudited and have been 
furnished to us by the Management and our opinion on the consolidated financial results, in 
so far as it relates to the amounts and disclosures included in respect of these 
subsidiariesare based solely on such unaudited financial statements. In our opinion and 
according to the information and explanations given to us by the Board of Directors, these 
financial statements are not material to the Group. 

Our report on the Statement is not modified in respect of the above matter with respect to 
our reliance on the financial statements certified by the Board of the Directors.Our 
conclusion on the Statement is not modified in respect of the above matters. 

14. Due to COVID-19 related lockdown restrictions, management was able to perform year end 
physical verification of inventories, only at certain locations, subsequent to the year-end. 
Also, we were not able to physically observe the stock verification, wherever carried out by 
management. Consequently, we have performed alternate procedures to audit the existence 

· of inventory as per the guidance provided in SA 501 "Audit Evidence - Specific 
Considerations for Selected Items" which includes inspection of supporting documentation 
relating to purchases, sales, results of cyclical count performed by the Management through 
the year and such other third party evidences where applicableand have obtained sufficient 
appropriate audit evidence to issue our unmodified opinion on these consolidated financial 
results. Our report on the Statement is not modified in respect of this matter. 

15. The consolidated financial results include the results for the quarter ended March 31, 2020 
being the balancing figure between the audited figures in respect of the full financial year 
and the published unaudited year to date figures up to the third quarter of the current 
financial year which were subject to limited review by us. 
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16. The consolidated financial results dealt with by this report has been prepared for the express 
purpose of filing with stock exchanges on which the Company's shares are listed. These 
results are based on and should be read with the audited consolidated financial statement of 
the Company for the year ended March 31, 2020 on which we issued an unmodified audit 
opinion vide our report dated July 09, 2020. 

For Sorab s. Engineer & Co. 
Chartered Accountants ~:t~tiJh1:417t . 
CA. Chokshi Shreyas B. 
Partner 
Membership No. 100892 
UDIN : 20100892AAAAc:>Ollg-' 

Place: Ahmedabad 
Date: July 09, 2020 
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(b) Long-term provisions 
(c) Other non-current li•bllltles 

II.Current llabllitl• 
(a) Financial li1bllltles 

(I) Borrowings- short term 
(ii) Lease lilbllllles 
{Ill) Trade ~y•bles 

www.arvindfashions.com 

Audited Con• olldated S tatement of Aneta and Uabiliti-
? in Crores 

Year Ended 
31.03.20 31.03.19 
Audited Audited 

298 .87 373 .10 
1.44 S.74 

733 .69 . 
111.23 111.23 

90.37 53 .13 
. S.70 

- 0.02 
0.07 0.31 

206 .65 235 .97 
440 .0(1 269.18 

7.75 11.04 
Sub-Total-Non-cuffW'lt Asaeta.1-=' __ ..._ ____ -+------1 ........ 13 1 0115.42 

1,305.83 1,184.16 

781 .35 878.72 
10.09 7 .72 
1.S◄ 4.35 
4 .17 3.65 

47.13 27.82 
38 .38 30.23 

372.62 322.27 
Sub-Total-<:un-ent Aaetal-_____ ,._ __ ..._ 2,541,11 Z.458.92 

4,451.:M 3 524.34 

23.47 23.20 
575.03 1 106.21 

Sub-Tobol -Equlty1----5-9_a_.s.,.o,._ ___ 1._1_l9_A~1 

88.86 91.17 

162.78 86.30 
830.62 . 

79.00 66.94 
19.65 21 .36 

0.23 -
1 092,28 Sub-Total - Non-curnint Uablllti•,------"""'= 174.60 

1,047.61 704.50 
87.70 -

1) total outstanding dues of micro enterprisa and small enterprisa 177.32 135.41 
b) tool outstanding dues of creditors other than micro enterprises and small enterpriMS 

(iv) Other financial liabilities 
(b) Other current 11,bilities 
( c) Short-term provisions 

1,147.98 
141.05 
47.70 
22.24 

1,103.55 
104.47 

59.9<4 
21.29 

Sub-Total - CuffW'lt Uabilltl•i--------+-- -----= ;i.871.50 2 129.111 

For Sorab 5. ~•Co. 
Chartered Accountants 

~ -ZtnJ~: 
CA. Chokshi Shn,ya a. 
Putnar 

Ahmedab•d 
July 09, 2020 

l. 
Total Eawtv and Uabilltl-

/\rv1no 

4.451,lA 

Bengaluru 
July 09, 2020 

Regd. Office: Main Building, Arvind Limited Premises. Naroda Road, Ahmcdabad- 380 025. 
CfN: L52399GJ2016PLC085595 
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en o I Consolidated Statem t f Cash Rows for the year ended March 31 2020 

Y-endlld Y_.ended 
,,1nCrorM\ 

Particvhlrs N_,., 31, 2020 -M■r<:h 31, :ZOU> 

A 

B 

C 

Operating activltl• 

Proflt/(Loa) Before t.:otlon 
Adjustments lo reconcile profit before tax lo net cash nows: 
Depreciation /Amortiution 
Interest Income 
Interest and Other Borrowing Cost 
Advances written off 
Bad Debi written off 
Allowance of doubtful debts 
Provision for Litigation/Disputes 
Gain on reassessment of lease 
Investment written off 
Foreign Exchange difference 
Property, Plant&. Equipment written off 
(Proflt)/L0H on Sale of Property, Plant & Equipment /Intangible assets 
Share based payment expense 

Operating Pr-oftt before Worldng cap1o1 Changes 
Wonting Capital Changes: 
(Incruse) / Decrease in Inventories 
(Increase) / Decrease In trade receivables 
(Increase) / Decruse In other assets 
(Increase) / Decruse in other financial assets 
(Increase) / Decruse in Other Bank Balances 
Increase / (Decrease) in trade payables 
Increase/ (Decrease) In other llabllitles 
Increase/ (Decrease) in other financial liabilities 
Incruse / (Decrease) in provisions 
N<rt Changes In Wor1dng Capital 
Cash Genwated from Operatlone 
Direct Taxes oaid /Net of Income Tix refundl 
Net Cash from operatino Activities {Al 

Cash flow from lnv•tina Actlvltla 
Purchase of Property, Plant&. Equipment /Intangible assets (Net) 
Changes In Capital Advances 
Changes in Loans given 
Interest Received 
Net cash flow from ln-itno Activities ra1 

Cash l'low from Finandf19 Actlvltl-
Proceeds from Issue of share capital 
Share application money received 
Ch11nges in long term Borrowings 
Changes In short term borrowings 
Principal repayment of lease liabilities 
Interest and Other Borrowina Cost Paid 
!Mt Cash flow from Flnandno Actfvltl- {Cl 

Net l~/{0.:.-l In cash• c:aat, NHJlvalenb IA} ♦IBl♦{Cl 
Cash &. Cash equivalent at the beginning of the year 
Add: Adjustment due to buslneu combination 

Cash &. Cash equiva lent at the end of the veu 

Reconc:lllatlon of Cash • ea.I, equlvalMb: 

Partlculal'9 

Cash and ca9h equlvalenb comprise of: 
Cash on Hand 
Balances with Banks 

Less: Sook Overdral't 
Cash and ca9h -iuivalenb 

For 5onb S. l!ngl.,.,.,.. It Co. 
Chartered Accountants / ~:t: NoJ~ ~ k ~ 
CA. Chokshi Shreyas B. 
Partner 
Membership No. 100892 

Ahmedabad 
July 09, 2020 

Arv1no 

-437.51 
(Z .6 1) 

289.11 
2.32 
0.25 
1.88 
2.01 

(52 .61) 
0 .02 
. 

0.59 
(l.79) 
3.74 

(121 .67) 
95.2-4 

(55.86) 
14.38 

2.81 
86.34 

(12 .01) 
25.40 
(1 .73) 

(126.56) 
6 .48 

(0 .28) 
2.70 

9.30 
(8 .51) 
76.61 

343.11 
(240.21) 
(265,611 

(406.42) 

ll80.42 
184.00 

32.110 
210,110 
111.171 
20 5.73 

7117.&el 

ras.371 

2.70 
7.24 
. 

7.24 
9.94 

12.88 

153.16 
(Z.21 ) 

126.21 
0.19 
. 

2.-41 
'4.30 
. 
. 

(1.19) 
0.50 

(0 .07) 
1.48 

:uM.78 
207.66 

(250.92) 
(61.98) 
86.68 

(19 .17) 
11.78 

170.99 
(9 .11) 

(10.52) 
(3.44) 

(85.69} 
211.117 

(36.88} 
175.09 

(153 .38) 
(0 .06) 
1.10 
2.41 

r14!1.113l 

3 .41 
8.51 

(34.84) 
96.76 . 

1119.781 
{45.941 

{20.781 
9 .92 

18.10 
28.02 

7 .24 

Year ended Year ended 
March 31 2020 March 31 2019 

0.01 0 .04 
10.08 7.68 
10.09 7.72 
0 .15 0.48 

11.84 7.24 

For Anrind . 

101, 
. d' 

Suresh J. f"" 
Managing Directo ~ i 

Bengaluru 
July 091 ZOZO 

7, ~-,.,. 
-

Regd. Office: Main Bu ilding, Arvind Limited Premises. Naroda Road , Ahmedahad - 380 025 . 
CIN: L5239'JGJ2016PLC085595 
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Notes to t he Consolidated Financial Results: 

1 The above consolidated fi nancial results have been prepared in accordance with Indian Accounting Standards as prescribed under 
section 133 of the Companies Act 2013 read with Rule 3 of the Companies (I ndian Accounting Standards) Ru les, 2015 as amended 
from t ime to time. 

2 The above consolidated financial results for the quarter and year ended March 31, 2020 which have been subjected to audit by the 
Auditors of the Company, were reviewed and recommended by the Audi t Committee and subsequent ly approved by the Board of 
Directors at their meeting held on July 09, 2020 in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulation 2015. The Statutory Auditors have expressed an unqualified audit opinion. 

3 The Group Is prlmarlly engaged in the business of Branded Apparels (Garments and Accessories) through reta il and departmental 
store facilltles, which in the terms of Ind AS 108 on 'Operating Segments' , constitutes a single reporting segment . 

4 Effective from April 1, 2019, the Group has adopted Ind AS 116 ~Leases" using modified retrospective approach as per para ca (C) 
(i) to its leases. Consequently, the Group has recorded lease liability of Rs. 1330.95 Crores calculated as the present value of the 
remaining lease payments discounted at t he incremental borrowing rate. Right of use asset has been recognised at Rs. 1117 .89 
Crores determined at net of the amount calculated by applying the standard since the date of the commencement of lease 
(includlng regrouped from Prepaid Rent of Rs. 2.95 Crores) and the resulting depreciation up to the date of adoption. The net 
effect of Rs. 137.50 Crores (net of (a) deferred tax asset of Rs . 72.17 Crores and (b) Share of Non Controlling Interest of Rs. 6.34 
Crores) on initial application of Ind AS 116 has been adjusted to retained earnings as on April 1, 2019. 

Due to transition, the nature of expenses in respect of operating leases has changed from "lease rent" of Rs. 82.40 Crores (Quarter 
ended December 31, 2019 : Rs. 83.90 Crores and year ended March 31, 2020 : Rs. 348.19 Crores) to "depreciation expense" of Rs. 
59.20 Crores (quarter ended December 31, 2019 : Rs. 69 .01 Crores and year ended March 31, 2020: Rs. 262.76 Crores) for the 
right-to-use assets and " finance cost" of Rs. 24.50 Crores (quarter ended December 31, 2019: Rs. 27.00 Crores and year ended 
March 31, 2020 : Rs. 109.67 Crores) for interest accrued on lease llablllty. To this extent, performance for the quarter and year 
ended March 31, 2020 is not comparable with previous period results. 

The llfe of immovable fixed assets have been aligned with the lease term considered for Ind AS 116 and accordingly the assets 
have been depreciated considering the lease term or useful life whichever Is lower. Depreciation Includes accelerated amounts on 
account of this alignment as well as change In estimate of useful lives of property, plant and equipment resulting from store 
closures of Rs. 3.01 Crores (quarter ended December 31, 2019 : Rs. 2.68 Crores and year ended March 31, 2020: Rs. 11.47 
Crores). 

5 The National Company Law Tribunal, Ahmedabad Bench vlde its order dated October 26,2018 has approved the scheme of 
arrangement for demerger of Branded Apparel undertaking of Arvlnd Limited to Arvlnd Fashions Limited with effect from 

, November 30,2018 (the appointed date) . The Scheme became effective from November 30,2018. Pursuant to the Scheme, all the 
assets, llabllitles, income and expenses of the Branded Apparel undertaking has been transferred to the Company from the 
appointed date. To this extent, current Quarter and year ended on March 31, 2020 are not comparable with those of previous 
periods. 

6 The Pandemic of COVID-19 Is having an unprecedented Impact globally on people and on the economy. It has caused severe 
effects on the economy, world over Including India due to lockdowns, disruptions in transportation, supply c_hain, travel plans, 
quarantines, soclal distancing and other emergency measures. As a result of the lockdown imposed by the Government of India 
owing to spread of COVID-19 in the country, the Group closed Its offices from March 23, 2020 and moved to the concept of Work 
from Home (WFH) for all employees. Post the recent relaxation in lockdown, the Group has gradually started opening its offices in 
certain geographies with limited workforce in- line with the Government's directives issued as on date. 

The Group is engaged in the business of trading and retailing of readymade garments and accessories. It has a large retail and 
wholesale network. The operations of the Group has been severely affected by this disruption. Both retail and wholesale 
operations have remain under suspension for substantial part of Q1FY21. The effects such as lower than normal business, other 
disruptions are expected to have continuing effect at least for the next few Quarters based on current assessment. 

The Group has made detailed assessment of Its liquidity position and of the recoverability and carrying value of its assets as at 
balance sheet date and has made appropriate adjustment along with adjustment to revenue recognition and actuarial assumptions. 
In assessing the recoverability of Its assets lncludlng receivables and inventories, the Group has considered internal and external 
information up to the date of approval of these financial statements Including economic forecasts. However, the overall 
environment continues to remain uncertain and our assumptions used for preparing the financial statements may undergo change 
depending on the evolving economic and health environment 1n the Country . The Group wlll continue to monitor the Situation and 
constantly assess the financial Impact to Its retail as well wholesale operations. 

!\rvrno 
Regd. Office : Main Building, Arvind Limited Premises, Naro<la R.oad. Ahmedabad - 380 025. 

CfN : L52399Gl2016PLC085595 
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The Group has taken additional provisions arising out of Covid, the Impact of which are disclosed under Exceptional Items and the 
deta ils are as under: 

Rs . in Crores 
Particulars Quarter Ended Year ended 

-
31.03.20 31.03.19 31.03.20 31.03.19 

(a) Margin on Sa les Return Provision 35 .15 - 35.15 -
(b) I nventory Dormancy Provision 13.19 - 13.19 -
(c) Allowance for Doubtful Debtors 10.01 - 10.01 -
(d) Provision for Schemes and Discounts 2.34 - 2.34 
Total 60.69 - 60.69 -

7 The Board of Directors of the holding Company and Arvind Lifestyle Brands Limited, a wholly owned subsidiary Company in their 
meeting held on February 21, 2020, have recommended and subsequently approved by the members of the respective companies, 
the proposal to transfer the "Flying Machine" ("FM") wholesale and retail trading business of the respective Companies as a going 
concern to Arvlnd Youth Brands Private Limited, a wholly owned subsidiary of the Group by way of slump sale at a lump sum 
consideration which will not be less than book value of FM division as appearing on the date of closure of the transaction. 

8 The Group has Initiated discussion for lease rent waiver on account of pandemic and have received confirmations from some of the 
landlord. The Group has accounted for revised rentals on account of modification only where it has received signed confirmation 
from landlord. 

9 During the quarter, the Company has allotted Nil equity shares (quarter ended December 31, 2019: Nil , quarter ended March 31, 
2019: Nil, year ended March 31, 2020 : 6,84,691, year ended March 31, 2019: 2,98,911) pursuant to exercise of stock options by 
employees. 

10 In the board meetings held on November 4, 2019, the respective Board of Directors of (a) Calvin Klein Arvlnd Fashion Private 
Limited ("CK") and (b) Tommy HIifiger Arvind Fashion Private Limited ("TH") (Subsidiary Companies) have approved the scheme 
of amalgamation between TH and CK pursuant to provisions of Section 230 to 232 of the Companies Act, 2013 whereby it is 
proposed to amalgamate TH into CK. The Scheme is subject to approval of relevant regu latory authorities. Pending such 
approvals, the Company has not given effect of the scheme In the fi nancial resu lts for the quarter and year ended March 31. 2020. 

11 Considering the countrywide lockdown Imposed by the Government of India to combat the spreading of Novel Coronavirus 
("COVID-19") and overall market conditions, the Committee of Directors of the Holding Company has, at its meeting held on 
March 26, 2020, decided to defer the Rights Issue of the Holding Company which was to open on March 30, 2020. Subsequently, 
considering the dynamic nature of the pandemic situation, Board of Directors at its meeting held on June 21, 2020, has revised 
the Issue size up to Rs. 399.79 Crores from Rs. 299.64 Crores and approved to Issue equity shares on rights basis in the ratio of 
62:91, i.e 62 Equity Shares for every 91 Equity Shares held at an Issue Price of Rs. 100/- per Equity Share (including premium of 
Rs. 96/- per Equity Share) . The rights issue Is open for subscription from June 29, 2020. 

12 The consolidated figures of the last quarter are the balancing figure between the audited figures In respect of the full financial year 
upto March 31, 2020 and March 3 1, 2019 and the unaudited year-to-date figures upto December 31, 2019 a nd December 31, 
2018 being the date of the end of the third quarter of the financial year which were subjected to limited review by the auditor. 

13 Previous period's figures have been regrouped/ rearranged wherever necessary, to conform to current period presentation. 

For Sorab S. !ngineer • Co. 
Chartered Accountants / 

F&::tti°JC:~7W l 
C.A. Chokshi Shreyas B. 
Partner 
Membership No. 100892 

Ahmed a bad 
July 09, 2020 

For Arvind Fashio 

L 
Suresh J. 

Managing Director 

Bengaluru 
July 09, 2020 
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PRESS RELEASE 

Arvind Fashions declares it FY20 Q4 and full year results 

Bengaluru, July 09, 2020: Arvind Fashions Limited (AFL), India’s leading casual and denim player, has 

declared its financial results for the fourth quarter and fiscal year ended March 31, 2020. 

 Arvind Fashions Limited continued its progress on key initiatives during Q4 completing the exit 
from non-strategic emerging brands and market corrections in trade sales  

 Pre-Covid its power brands achieved 7% like to like growth during January and February 2020 

 During January and February, company was on track to meet its internal plan. However, revenue 
was severely hit in March as Covid19 impacted sales across the channels. This has adversely 
impacted the reported Q4 FY20 revenues and profitability 

 After the lockdown, our stores have gradually opened, and currently 75% of our stores are 
operational 

 Board has approved launch of company’s rights issue from June 29th, which was earlier deferred 
in March’20. The size of the rights issue has also been increased from ~Rs. 300 Crore to ~Rs. 400 
Crore. The rights issue will close on 17th July, 2020 

 

Commenting on the performance of the company, Mr. J Suresh, MD & CEO said “Completion of the 

key strategic steps during the year have lent fundamental strength to our business. While COVID has 

been an unprecedented event which has significantly impacted the entire retail industry, as a leading 

casual wear company with a portfolio of brands with leading market positions and  key capabilities in 

digital and omni-channel, we expect to gain market-share as business get back to normal.” 

Financial performance Summary 

Rs. Crore 
Q4 FY20 Q4 FY19 

Revenue EBITDA Revenue EBITDA 

Reported Results (Incl. IndAS 116 impact) 710 (10) 1,169 85 

Results (Excl. IndAS 116 impact) 710 (92) 1,169 85 

Normalized Results * 1,052 43 1,169 85 

Continuing brands 1,050 48   

Discontinued brands 2 (5)   

* Normalized revenue and EBITDA are internal estimates of the company based on estimated revenue 

and EBITDA losses arising out of Covid19 

Rs. Crore 
FY20 FY19 

Revenue EBITDA Revenue EBITDA 

Reported Results (Incl. IndAS 116 impact) 3,866 231 4,644 288 

Results (Excl. IndAS 116 impact) 3,866 (117) 4,644 288 

Normalized Results * 4,207 18 4,644 288 

Continuing brands 4,200 91   

Discontinued brands 7 (73)   



 

 

COVID Update 

Arvind Fashions Ltd is India's leading casual and denim player, a lifestyle powerhouse with a strong 
portfolio of fashion brands catering to consumers across sub-categories and price points. The 
Company has a network of 1,290 stores, presence across approximately 10,000 multi-brand outlets 
with 3,700+ point of sales in department stores across India. 

Impact of COVID-19 on the business 

 COVID-19 pandemic has had a significant negative impact on the economies, businesses and lives 

around the world. Operations of the company have been impacted by the various COVID-19 

pandemic related developments. With the outbreak of COVID-19, while footfalls had started 

getting impacted from early March, malls were already being asked to close by mid-March, a 

complete lockdown implemented across the country starting March 25th. This led to full shutdown 

of the store network, offices and warehouses. These developments have had a significant adverse 

impact on revenue and profitability for Q4. 

 Company has taken proactive measures to ensure the safety and wellbeing of our employees and 

customers. The store staff have been enabled to operate with higher hygiene while maintaining 

social distancing norms and the company transitioned the corporate staff to work from home 

(WFH) leveraging appropriate technology. 

Current status and response to the situation 

 Post lockdown, the company has been progressively reopening its stores following due regulatory 

guidelines and following due safety and hygiene SOPs and ensuring appropriate social distancing 

norms. Currently 75% of our stores are operational, though footfalls and revenue remain well 

below pre-Covid levels. In the meantime, company has invested behind and scaled up its digital 

and omni capabilities and good traction is being achieved in this important channel. 

 Situation continues to remain fluid on the ground and we continue to assess its impact on 

company’s operations on an ongoing basis. 

 While in the short run, there would indeed be disruptions, AFL is a leading casual and denim player 

with a strong portfolio of fashion brands catering to consumers across sub-categories and price 

points. Company expects that strength of its brands, coupled with launch of new relevant product 

and investments in digital and omni-channels will help it overcome the challenges and react to 

evolving situation faster.  

 Company has put in place a comprehensive cost management plan that covers significant 

reduction in costs during the lockdown period and until sales normalize. In addition, structural 

reductions have been effected in the cost structure that will have the impact of reducing 

company’s breakeven levels by 35%. Actions have also been initiated to conserve cash by cutting 

down capex, reducing inventory levels, controlling immediate buys and bringing a strategic 

flexibility in the buying process 

 We continue to engage continuously with our entire operational ecosystem (including vendors, 
franchisee, rental partners etc.) to be ready to operate at full scale of operations, as the business 
normalcy happens. We have also been able to resume the operations across all our warehouses 
and have significantly increased our fulfillment capacity 

 

  



 

Outlook 

The company has a strong portfolio of brands and is a leading casual wear player in the industry. It 
possesses multi-category play across premium casual and denimwear, kidswear, innerwear and 
prestige beauty which provides exciting growth opportunities. As market re-opens post the lockdown, 
we are well-positioned to resume our full operations at the earliest. With sharpened product portfolio 
suiting to customer requirements, entrenched distribution network along with capability build-up in 
analytics for demand planning and fulfilment as well as omni-channel, AFL is strongly placed to recover 
faster from the impact of ongoing pandemic. 

 

About AFL 

Arvind Fashions Ltd is India's no. 1 casual and denim player, a lifestyle powerhouse with a strong 

portfolio of fashion brands catering to consumers across the sub-categories and price points. With a 

host of renowned brands, both international and indigenous, like US Polo Assn., Arrow, GAP, Tommy 

Hilfiger, Calvin Klein, Flying Machine and Sephora, it has presence across lifestyle brands, value fashion 

and prestige beauty.

For more information, please contact: 

Ankit Arora 

Head – Investor Relations 

Arvind Fashions Limited 

Ankit.arora@arvindbrands.co.in 

Direct: +91 80 4048 8814 

Mobile: +91 99206 64475 

 

 

 

 

 

 
 

Disclaimer: 

This document by Arvind Fashions Limited (‘the Company’) contains forward-looking statements that represent 

our beliefs, projections and predictions about future events or our future performance. These forward-looking 

statements are necessarily subjective and involve known and unknown risks, uncertainties and other important 

factors that could cause our actual results performance to differ materially from any future results or 

performance described in or implied by such statements. The forward-looking statements contained herein 

include statements about the Company’s business prospects, its ability to attract customers, its expectation for 

revenue generation and its outlook. These statements are subject to the general risks inherent in the Company’s 

business. These expectations may or may not be realized. Some of these expectations may be based upon 

assumptions or judgments that prove to be incorrect. In addition, the Company’s business and operations involve 

numerous risks and uncertainties, many of which are beyond the control of the Company, which could result in 

the Company’s expectations not being realized or otherwise materially affect the financial condition, results of 

operations and cash flows of the Company. The forward-looking statements are made only as of the date hereof, 

and the Company does not undertake any obligation to (and expressly disclaims any obligation to) update any 

forward-looking statements to reflect events or circumstances after the date such statements were made, or to 

reflect the occurrence of unanticipated events. 

mailto:Ankit.arora@arvindbrands.co.in
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Arvind Fashion Inducts Flipkart as an Investor in its Flying 
Machine Business, Strengthens the Partnership

 AFL to sell shares in its subsidiary company, Arvind Youth Brands Private Limited

(AYBPL), which houses Flying Machine business, to Flipkart for a cash consideration of

Rs 260 Crs. With this Flipkart will acquire significant minority in AYBPL

 Flying Machine is a youth oriented brand with strong online presence

 This transaction gives impetus to Flying Machine

• Accelerate digital first strategy & rapidly scale up in online channel

• Leverage consumer insights to build appropriate product propositions and establish

itself as an iconic youth brand

 This transaction allows AFL to discover and unlock value in one of its home grown

brands and set it up for rapid growth
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 India’s leading Casualwear player
with a strong portfolio of casual
& denim wear brands with
market leadership positions

 Integrated player with rich
legacy with strong design,
product and sourcing credentials

 Strong multi-channel distribution
expertise supported with deep
omni-channel strength and
powerful go to market
capabilities

AFL  – Fashion 
Powerhouse 

Straddle premium and value segment through a distinctive  

product/retail strategy

1. Premium retail

• Evolve and enrich premium product line 

• Expand premium SIS and stores in metros and mini-metros

2. Value retail

• Consolidate brands positioning in value channel

• Supported with consumer centric merchandising and pricing 

strategy 

3. Online

• Strengthen digital first positioning with strategic alliance

• Expand adjacent categories – footwear , belts , wallets and 

backpacks

4. Small town Opportunity

• 50 new value stores every year in towns with less than 1 L 

population

Building Flying Machine as #1 youth brand leveraging Flipkart reach

Partnership to Accelerate Flying Machine’s Journey to Rs. 1000 Crs. Brand

 The Flipkart Group is one of
India's leading digital commerce
entities and includes group
companies Flipkart, Myntra, and
PhonePe

 Has over 200 Million registered
customers

 Sells over 150 million products
across 80+ product categories

 Enjoys prominent position in
fashion with Myntra and Flipkart
fashion

Flipkart – Leading 
Fashion 

Marketplace 

FLYING MACHINE
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Power Brands set up for accelerated growth with alignment between primary & 
secondary sales, energizing retail, category expansion with improved working 
capital efficiency

Gap, Sephora and retained emerging brands positioned to deliver next wave of 
growth in sales and profitability

Unviable brands and stores exited

Unlimited restructured to contain losses

FY20 : Strategic Priorities

1

2

3

4

Scale up digital capabilities to build a strong omni-channel business 

5
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Hits & Misses FY20

• Upgraded key stores of 

power brands

• Got back to LTL growth of 

7%+ in Q3 and Jan-Feb Q4

Reenergize Retail

• Higher than planned losses 

in Unlimited and Emerging 

Brands as we took business 

model reset actions

H
it

s
M

is
se

s

High Growth in Focus 
Categories

Growth Momentum of 
GAP & Calvin Klein

• Innerwear: 24%+

• Premium Kidswear: 20%+

• Prestige Beauty: 25%+

• High double digit growth 

with improved profitability 

in Calvin Klein

• High double digit growth in 

GAP

Upgraded Digital 
Capabilities

• Scaled up digital capabilities 

to build a strong omni-

channel business including 

integrating stores with e-

commerce platforms

Higher Losses

• Correction of stock levels 

in trade channel impacting 

power brands growth and 

profitability higher than 

planned specially in Arrow

Power Brands Growth

• Planned inventory 

reduction could not be 

achieved due to higher 

returns and sales loss due 

to Covid

Inventory Reduction
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Q4 Highlights

Power Brands Specialty Retail Emerging Brands

 On recovery path to growth before 

COVID (Jan/Feb) - LTL growth of 7% 

with double digit EBITDA

 Small town expansion of Flying 

Machine on track – Opened 30 

stores between Q3 and Jan-Feb

 GAP & Sephora continuing its 

growth path with improved 

profitability

 Completed network optimization & 

cost restructuring in Unlimited

• Growth momentum continues in 

Calvin Klein – LTL growth of 8%

• Restructuring rest of emerging 

brands portfolio completed
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Q4 FY20 - Performance Snapshot

Q4 FY19 Q4 FY20 Growth

Sales (Rs Crs.)

EBITDA (Rs Crs.)

EBITDA %

PBT (Rs Crs.)

PBT (Rs Crs.)

(Incl Exceptional Items)

1169 710 (39%)

85 (92) -

7.3% (13.0%) -

6 (177) -

6 (237) -

Q4 FY20

710

(10)

(1.4%)

(143)

(204)

Without IndAS116 Impact IndAS116

PAT (Rs Crs.) 20 (238) - (204)
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Q4 FY20 – Result Update Normalised for Covid Impact

710

1,052

Sales Loss in Q4Reported Q4 Normalized

342*

Sales (Rs Crs.)

-92

43

Reported Q4

135**

Sales Loss in Q4 Normalized

EBITDA (Rs Crs.)

(39%)

(10%)

* Including additional returns provision on account of Covid 19

**Impact of Margin on account of additional return provision for Covid-19 is included in Exceptional Items
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FY20 - Performance Snapshot

FY19 FY20 Growth

Sales (Rs Crs.)

EBITDA (Rs Crs.)

EBITDA %

PBT (Rs Crs.)

PBT (Rs Crs.)

(Incl Exceptional Items)

4644 3866 (17%)

288 (117) -

6.2% (3.0%) -

13 (453) -

13 (513) -

FY20

3866

231

6.0%

(436)

(496)

Without IndAS116 Impact IndAS116

PAT (Rs Crs.) 17 (418) - (401)
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Groupwise Performance – Continuing business

746

230

154

1,130

Emerging Brands

Specialty Retail

Power Brands

Total

681

240

129

1,050

FY19 FY20 Normalized

(8.7%)

Growth

4.4%

(16.5%)

(7.1%)

2,797

1,110

548

4,454

Power Brands

Total

Specialty Retail

Emerging Brands

2,588

1,112

499

4,200

(7.4%)

0.2%

(8.8%)

(5.7%)

Q
tr

. 
4

F
u
ll
 Y

e
a
r

Sales (Rs Crs.) EBITDA (Rs Crs. & % of Sales)

105

-19

-1

85

70

-15

-7

48

14.1%

(8.3%)

(0.8%)

7.5%

10.2%

(6.1%)

(5.4%)

4.6%

FY19 FY20 Normalized

342

-43

299

0

178

-46

-40

91

12.2%

(3.8%)

(0.0%)

6.7%

6.9%

(4.1%)

(8.1%)

2.2%
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Focus Categories Growing at 20%+* 

* Growth rates  till YTD Feb 

Premium Kidswear Innerwear Prestige Beauty

FY19 FY20

24%+

FY19 FY20

20%+

FY19 FY20

25%+
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Distribution Footprint Well Entrenched Across Multi-Channels

Q4 FY20 Exit

Stores

Dept. Stores

MBO 

Store 

Count

1290

3729

10000+

Sq Ft (Lacs)

20.7

-

-

West

Store Count 
259

North

Store Count 
485

South

Store Count 
395

East

Store Count 
151

Innwer wear MBO 14000+ -
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Particulars (in Rs Cr.) 31.03.20 31.03.19 31.12.19

Net Worth 687 1221 892

Borrowings 1210 791 1105

Capital Employed 1898 2011 1997

Inventory 1367 1216 1270

Receivables 781 879 968

Creditors 1325 1239 1344

Net Working Capital 823 856 893

Net Fixed Asset 502 549 505

Other Assets 573 607 599

Capital Employed 1898 2011 1997

Balance Sheet 
As On 
31.03.2020
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Agenda
Covid Actions & Opportunities

Q4 & FY20 Results Update

Strategic Investment
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Making AFL Stronger & Fit For Growth

FY20

Reset

FY21

Covid

 Portfolio rationalization

 Debtors control – Trade

 Cost and Cash

• Minimise cash burn through deep cost cuts across all elements 

• Repurpose SS20 inventory to AW20. Cancellation of 60% of AW20 order to release cash

• Rs. 660 Cr of non debt cash infusion

 Permanent reduction in fixed cost structure (Rs 120-150 Crs.)

 New ways of sourcing 

• Cash release through inventory reduction

 Step change in digital capabilities

FY21

Structural 

FY22 
Onwards

Getting back to growth with improved profitability & ROCE
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Post Portfolio Rationalization, Focus Resources Behind Growing Seven Strong 
Brands with Market Leadership Positions

#1 in Casuals

Among Top 3 Denim Brands

Among Top 5 Formalwear Brands

#1 & #2 in Premium Casuals

#1 in Prestige Beauty

Brand with Strong Recall



18

Rest of the Brands - Business De-Risked & Resource Allocation Minimized

Strong actions to reduce burn

 Cost rationalization & team restructuring – Reduced cost base by 30%

 Changed sourcing strategy from seasonal to once in two months buy, improving sell 

through and optimizing inventory

 Network optimization – Exited all unviable stores and markets

 Scaling up online/omni business

 Leverage these brands to tap into the 

category opportunities in online

• Aeropostale/EdHardy – Youth opportunity

• TCP – Kids opportunity

Capital Employed release of 

Rs 180 Crs

through brand exits and 
store closures of retained 

emerging brands
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Multiple Initiatives Implemented to Sharply Reduce the Fixed Cost Structure of 
the Company

Covid – Deep Cuts Structural – Rs 120 to Rs 150 Crs. Per annum

 Rental renegotiations / Lockdown waiver

 Manpower rationalization

 Salary reduction

 Overheads reduced to near zero levels

 Deep cuts in marketing 

 One time royalty concessions

 Optimization of store operating cost and closure of tail stores -

10% reduction between occupancy cost & store operating cost

 Warehouse consolidation - 35% reduction

 Organizational restructuring leading to a leaner structure – 20% 

reduction in headcount

 Overhead control – 15% reduction

0.85x

0.6x

StructuralFY20 FY21

x

Expense Runrate
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Cash Release through Inventory Reduction 

1. Covid related actions

to minimize 

inventory

 Repurpose SS20 inventory to AW20. Cancellation of 60% of AW20 
order to release cash

 Spring Summer 21 buy based on sales trends

2. Flexible and agile

sourcing

 Power brands

• Built in flexibility of in-season buy triggers 

• Option to vary 20% orders based on in-season sales trends

 ‘Once in two months’ buy vs ‘Seasonal’ buy in Unlimited 

3. Brand exits to result reduction in inventory

Key actions to deliver reduction in Inventory in Mar-21 compared to Mar-20



21

Scaling Up Digital

 Create ‘One view of inventory’ – Connecting offline inventory to online demand

• Connecting demand from NNNow.com and third party marketplaces to the stores. Has 

accounted for more than 20% of stores sales for June

• Enables reduction in discounts, higher inventory turns and better store productivity

 Strengthened fulfillment capabilities for e-commerce

• Increased e-commerce service capacity of warehouse to 4x of original capacity. Put in 

processes for much higher efficiency and better turn around time

 Strengthened capabilities to drive Omni-sales at the stores

• Shop a store feature to allow stores to service loyal customers at home

• Same-day and next-day delivery being rolled out across the network through 

NNNow.com

 Leveraging analytics to personalize communication to the customers
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Getting Back to Growth With Improved Profitability and ROCE 

Power Brands Specialty Retail Emerging Brands

• Grow Through

− Product Innovation

− Channel Expansion

− Category Expansion

− Omni

• Healthy improvement in 

profitability going forward

• Drive high growth and improved 

profitability through

― Store expansion and Omni in 

GAP

― Store expansion and 

expansion in online in 

Sephora

• Reduced burn in Unlimited post 

restructuring

• Grow Calvin Klein in double digits 

profitably 

• Minimized burn in retained 

emerging brands through de-risked 

business model by focusing in 

online and shop in shop channels
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Safety Measures & Guidelines at 
Office

Safety Measures & Guidelines at 
Stores

Supporting Our Partners

Unlock 1.0 - Opening up with Safety #1 Priority

• Periodic office 

sanitization

• 50% employees 

coming to office 

on rotational 

basis

• Set of 3 re-usable masks & 

sanitizers provided to each 

employee

• Social distancing measures & 

norms at office

• Stands with sanitizer disposal 

mechanism

• Well defined SOP 

in place at stores 

for our staff and 

customers well 

being
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Unlock 1.0 – Moved Swiftly to Restart Operations

Store opening

• Click and collect

• Kerbside delivery & drive 
thru options

• Home delivery by store staff

Smooth warehouse 
operations post lockdown 

opening up
Innovative delivery models

• Quick to be off the block 

in  opening the stores/ 

marketplaces post 

approval

• 75% of network of stores 

open

• Consolidated into single 

warehouse operations, 

initiating vacation of six 

warehouses

• Increased E-Commerce 

fulfilment capabilities by 

4x

Retail store 
Hyperlocal fulfilment 

centres 

Launch of new categories 
such as masks

• Set up large capacity for 

masks production

• Have launched masks 

across different price 

points and 

functionalities
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June’20 Sales has reached 30% of Normal Month Sales

Exclusive Brand 

Stores

High Street Malls

Avg. Sales 60-65% 15-20%

Online
 Sales - Own + 3rd Party: 1.2 times in June’20

 Own online sales up 3X

Departmental Stores
 Slow pick up

 Averaging 15% of last year sales

MBOs

 Mixed performance

• Stores in a few states like Punjab, Andhra Pradesh, North East better than, in states 

with high incidence of Covid like Delhi/TN

545
440

Universe Open

675

365

Universe Open
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Portfolio Well Suited for Changed Consumer Behaviour Post Covid

 Product focus (1/2)

• Given the leadership position in casual clothing, well positioned to take advantage of boom in casualwear 

• Portfolio of kidswear also well positioned to take advantage of improved demand for premium kidswear
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Portfolio Well Suited for Changed Consumer Behaviour Post Covid

 Product focus (2/2)

• Range of products in the portfolio suited for work from home culture - Comfort wear, Innerwear, 

Essentials, DIY Beauty products and Footwear
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Channel Focus 

Online

Focus channel for the year – Target double digit growth 

Exclusive 
Brand Stores

 Focus on high street 

stores

 Small town expansion

 Malls currently 

underperforming

 Improve sales through 

Omni & Hyperlocal 

fulfilment

 Parallely work on 

additional cost efficiency

Department 
Stores & 

MBOs

 Leverage strong category play

 Reduce operation cost
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In spite of Covid Uncertainty in the short term, Company Well Positioned to be 
a Dominant Player in the medium term

 7 strong brands with leading market positions to drive growth with improved profitability and 

ROCE

 As a leading Casual wear player, product portfolio well suited to ‘new normal’ consumer 

requirements

 Strongly placed to grow fast in Kidswear, Innerwear and Beauty

 Strategic tie-up with Flipkart to unlock significant growth opportunities for Flying Machine

 Early investment in technology enabling the company to scale up omni and e-commerce sales

 Structural reduction in cost to improve profitability when sales get back to normal

 New ways of buying to release cash through reduction in inventory

 Company adequately capitalized by ~Rs. 660 Crores through a combination of rights issue 

and strategic investment

Growth 
Drivers 

Cost & Cash



Annexure
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Comparable P&L IndAS116

All Figures in Rs Cr. Q4 FY20 Q4 FY19 Q4 FY20

Revenue from Operations 710.5 1,169.0 710.5 

Cost of Goods Sold 382.5 546.5 382.5 

Employees' Emoluments 76.6 95.7 76.6 

Others 343.6 441.6 261.2

EBIDTA (92.3) 85.2 (9.9) 

Margin (13.0%) 7.3% (1.4%)

Other Income 4.1 41.8 

Interest & Finance Cost 47.5 35.0 72.0 

Cash Accruals (135.7) 50.2 (40.1) 

Depreciation 41.0 44.1 103.2 

Profit Before Taxes (176.6) 6.1 (143.3) 

Exceptional Items 60.7 60.7

Profit Before Taxes (after exceptional Item) (237.4) 6.1 (204.0) 

Tax / DTA 4.1 (15.2) 4.1

Minority Interest (3.8) 1.7 (3.8)

Profit After Tax (237.7) 19.6 (204.3) 

Financials –
P&L
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IND AS 116 Impact Summary

(INR Crs)Impact on Income Statement

 IND AS 116 applicable from 1st Apr 2019 and replaced existing Ind AS17

 No distinction between Financial and Operating Lease.

 All leases to be recognised in the Balance Sheet as an Asset and Liability

• The Lease Liability is measured at present value of minimum lease payments to be made

over the primary lease term.

• The Right To Use Asset is initially measured at lease liability, adjusted for prepayment, if

any.

• Interest is added to the Lease Liability and actual lease rentals are reduced from lease

liability

• Right to Use Asset is depreciated over the lease term on straight line method.

• Exemption is available for short term leases (lease period < 12 months) and assets having low

values.

• In effect, lease expenses will be replaced with Depreciation and Interest cost.

 There are 3 approaches 1) Retrospective 2) Modified Retrospective 3) Prospective.

 Applied Modified Retrospective Method. This means:

• Lease Liability has been recognised at present value of lease for the remaining lease period

as on April 1, 2019

• Right to Use Asset has been recognised at present value of lease on the start date of lease

less accumulate depreciation until March 31, 2019.

 Previous Year financials have not been impacted

 Life of Leasehold assets have been realigned to Lease period and an additional impact of

depreciation considered for the same.

 All long Term leases where company has given minimum commitments have been considered.

 The company has assumed Rate of Interest @ 9.5%

Impact on Balance Sheet - Transition

Particulars FY20 Q4

Lease Rent (Other Exp grouping) 348 82

EBIDTA 348 82 

Depreciation - ROU Assets (263) (59) 
Accelerated Depreciation on 
Lease Assets

(11) (3) 

EBIT 74 20 
Interest on Lease Liability (110) (25) 
Gain on Assessment
(Termination of lease)

53 38

PBT 17 33

ROU Assets 1,118 

ROU Liability (1,311)

Net Difference (213)

Deferred Tax (71)

Balance to be adjusted to Opening 
Retained Earnings

(142)

Net Worth on 31st Mar 2019 1,221 

Net Worth post IND AS 116 adjustment 1,079 



Thank You
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